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SEIU Local 73 Statement on Mayor Johnson's TIF Forecast
and the Widening CPS Budget Gap

Chicago, IL — Mayor Brandon Johnson's newly released 2027 budget forecast projects
the City will declare approximately $340 million in Tax Increment Financing (TIF)
surplus this fall, sending an estimated $181.5 million to Chicago Public Schools. That
figure is $103.5 million short of the $285 million CPS's own approved budget already
counts on — and it does nothing to close the additional $150 million 11 Board of
Education members gambled on from Springfield when it passed an unbalanced budget
on July 30.

History suggests the City's final TIF contribution could ultimately exceed current
projections: in each of the last three fiscal years, CPS received more TIF surplus
funding than it budgeted for, and the actual amount increased every year. At the same
time, decisions about TIF surplus affect more than CPS alone, with distributions also
supporting other taxing bodies such as the Chicago Park District.

“Last year, Mayor Johnson declared $1 billion in TIF surplus and sent CPS $550
million,” said Dian Palmer, President of SEIU Local 73. “This year, his own forecast
proposes barely a third of that. We have seen this play before: the Mayor waits, lets the
crisis build all fall, and then declares a bigger number at the last possible moment so he
can walk in as the hero who saved the school year. Our members are not props in that
story. They need to know now, not in December, whether they will have a job.”

It is also increasingly clear that CPS should not count on Springfield to close this gap.
Despite Speaker Welch's public comments in July pledging support, neither he nor any
other state legislator has identified a specific dollar amount, a funding mechanism, or
the three-fifths supermaijority vote in both chambers such a package would require.
Governor Pritzker has said he has not even seen a plan. The General Assembly's entire
fall veto session amounts to just six scheduled days in November and December — a
timeline CPS cannot safely bet a school year on.

SEIU Local 73 is calling on Mayor Johnson to stop waiting for an eleventh-hour rescue
and declare the full $435 million in TIF surplus CPS needs now — enough to cover both
the $285 million the district's budget already assumes and the $150 million it is currently
gambling on from the state.
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We are also demanding the Mayor answer the following questions, publicly and without

delay:

How does the City plan to close its own $882.4 million 2027 budget deficit, and
does that plan depend on withholding TIF surplus that CPS is counting on?

How much money currently sits in the City's TIF accounts?
How much of that money is already allocated to projects currently in progress?
How much is being held in anticipated reserve, and for what specific purpose?

When the Mayor said publicly that he would do his part to fully invest in Chicago's
schools, what did he mean — in dollars, and on what timeline?

Chicago's school workers and families cannot spend another fall wondering whether the
City, the State, or anyone with the power to act is actually going to do it. It's time for
Mayor Johnson to put his cards face up on the table, too.

HEH

SEIU Local 73 represents more than 37,000 workers, primarily in public service and
publicly funded positions in school districts, municipalities, social service agencies, and
many other job classifications in lllinois and Indiana. We are dedicated to improving the
lives of workers and their families.



