
A FAIR TAX 
FOR 
ILLINOIS



THE RESPONSIBLE BUDGET COALITION

Over 300 organizations 

Cross sector – human services, health care, higher education, pre k-12, labor unions, civic organizations, faith 
communities 

Non-partisan – focused on good policy, not electioneering 



Illinois’s tax structure is unfair and 
inadequate



THE FLAT TAX IS UNFAIR



THE FLAT TAX IS UNFAIR 



K-12 FUNDING



THE FLAT TAX IS INADEQUATE

Category % Change

Higher Education -52%

Healthcare -22%

Human Services* -28.8%

Public Safety -20.7%

Source: CTBA FY2019 Budget Report (2018)
*Excluding Early Childhood Education

CRITICAL SERVICE LOSSES, (FY2000-FY2019)



ILLINOIS’S FISCAL CRISIS

In 2020, the budget deficit will be $3.2 billion

$15 billion in backlog-related debt

Illinois has a structural deficit, meaning that if the state doesn’t change tax 
policy or service levels, revenues will grow more slowly than spending each 
year.



FAIR TAX IS THE ANSWER

What is the fair tax? With 
higher rates for people with 
higher incomes and lower 
rates for people with lower 
incomes, it allows for tax 
breaks to working 
families while requiring 
rich people and big 
corporations to pay their 
fair share.



FAIR TAX IS THE ANSWER

FLAT TAX FAIR TAX

Under a flat tax, a minimum wage worker 
pays the same percentage of their income 
on state income tax as does a millionaire. 
When you add other taxes, like sales tax, 
lower income families end up paying a 
higher percentage than the rich in taxes.

Under a Fair Tax, millionaires and 
minimum wage workers pay a different 
rate based on their income. The state 
applies lower tax rates to lower income 
households and higher tax rates to higher 
income households.

Illinois’s flat tax places an unfair burden 
on low- and middle-income families and 
cannot sustain the state’s revenue needs.

A Fair Tax will ensure Illinois’s ability to 
fund schools and social services and help 
return Illinois to fiscal stability.



The Governor’s Fair Tax plan would generate $3.4 billion in revenue per 
year, most of it from millionaires.

A Fair Tax could bolster funding needed for critical public investments 
without balancing the budget on the backs of low- and middle-income 

families. 



• 97% of taxpayers get tax relief

• Same or lower tax rate for all income 
under $250,000

• Expanded property tax credit and 
child tax credit

THE GOVERNOR’S FAIR TAX PLAN



Assumptions: Illinois base income is prior to state exemptions and deductions. Income tax relief is the savings after changing the rate
structure. Property tax credit is a 20 percent increase on top of the existing property tax credit. Child tax credit fades out as family income
increases so lower-income people get the most benefit, with a total phase out at $80,000 for single parents and $100,000 for married
couples.
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HOW WILL YOUR HOUSEHOLD’S TAXES CHANGE?

To calculate how much 
your family would pay 
under the Governor’s 

new Fair Tax plan, visit 
https://bit.ly/2HvJmWf



THE PROCESS 

Pass a resolution to put the Fair Tax on the ballot in both the Illinois House and Senate by the end of this legislative 
session. 

The resolution requires 3/5 vote. 

STEP 1 

The question is placed on the ballot for the 2020 general election. 

STEP 2

We need 60% of voters to vote in favor on the ballot question, or more than half of all the people who vote in 
the election 

If we vote in favor, the constitution is amended.



NEXT STEPS 

1 

2

Contact your state senator and state 
representative to express your support for a fair 
tax! 

Legislators vote to put the fair tax on the 
ballot as a constitutional amendment 

3 We spring into action, working to educate the public on 
the Fair Tax and what it would mean for Illinois 

YOU vote for Illinois to adopt a fair tax 
structure 

4



QUESTIONS?
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